
 

    

   Second Opinion 
 

 

株式会社格付投資情報センター   Copyright(C) 2021 Rating and Investment Information, Inc. All rights reserved. 
 

〒101-0054 東京都千代田区神田錦町三丁目２２番地テラススクエア（お問い合わせ）マーケティング本部 カスタマーサービス部  TEL 03-6273-7471 
セカンドオピニオンは、企業等が環境保全および社会貢献等を目的とする資金調達のために策定するフレームワークについての公的機関または民間団体等が策定する当該資金調達

に関連する原則等との評価時点における適合性に対する R&Iの意見であり、事実の表明ではありません。また、R&Iは、適合以外の事柄につき意見を表明するものではなく、資金

調達の目的となる成果の証明、投資判断や財務に関する助言や、投資の是非等の推奨をするものではありません。R&I は、セカンドオピニオンに際し関連情報の正確性等につき独

自の検証を行っておらず、これに関し何ら表明も保証もいたしません。R&I は、セカンドオピニオンに関連して発生する損害等につき、何ら責任を負いません。セカンドオピニオ

ンは、原則として発行体から対価を受領して実施したものです。なお、詳細につき本稿末尾をご覧下さい。 
 

 1/18 

Tokyo Metropolitan Government 

Tokyo Social Bonds Framework 
 

June 4, 2021 
 

ESG Dept. 
Chief Analyst: Tatsushi Oishi 

  

Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Tokyo Social Bonds 

Framework formulated by the Tokyo Metropolitan Government (Tokyo Metropolitan Govt. or TMG) in March 

2021 with the Social Bond Principles (SBP) 2020 announced by the International Capital Market Association 

(ICMA). This opinion is based on the following views. 

 

■Overview of the Opinion 

(1) Use of Proceeds 

Proceeds will be allocated to projects that meet specified requirements. Specifically, (1) a project must be 

targeted at individuals in need of social support, (2) clear social benefits are expected (in terms of the 

generation of a new benefit or maintenance of an existing benefit) and such benefits can be assessed 

quantitatively, and (3) financial resources can include municipal bonds in accordance with the provisions 

of Article 5 of the Local Governance Finance Act and other laws and regulations. The Tokyo Metropolitan 

Govt. assumes the four specific projects to which proceeds from bond issuance are allocated: 

Improvement of schools for special needs education, Establishment of Challenge schools, Improvement 

of employment and job placement promotion facilities, etc., and Deposits related to TMG's financing 

scheme for small and medium-sized enterprises (SMEs). Each of these projects aims to solve social 

issues of supporting proactive efforts toward the independence and social participation of young children, 

pupils and students with disabilities, providing educational opportunities to students, etc. who have not 

attended classes in their elementary and/or junior high school days, providing employment and job 

placement support to Tokyo residents, and securing SMEs' business continuity and operations stability of 

SMEs. The four projects to which social bond proceeds will be allocated contribute to the formation of a 

multicultural society, a recovery in local economy, and the promotion of sustainable local economic growth, 

as well as direct benefits to targeted individuals. R&I has evaluated that eligible projects will provide 

positive outcomes for the society as a whole. Eligible projects correspond to the project categories of 

"Access to essential services," "Socioeconomic advancement and empowerment," and "Employment 

generation, and programs designed to prevent and/or alleviate unemployment stemming from 

socioeconomic crises, including through the potential effect of SME financing and microfinance" illustrated 

in SBP2020, which target at "young children, pupils and students with disabilities," "students, etc. who 

have not been able to capitalize on their abilities and aptitudes," "individuals in need of employment or 

job placement support" and "small and medium-sized business operators who need financing to stabilize 

operations and their employees."  

 (2) Process for Project Evaluation and Selection 

 Eligible projects to which proceeds from the issuance of Tokyo Social Bonds are allocated will be selected 

after coordination by the Tokyo Metropolitan Govt. Bureau of Finance and the bureau managing business 

establishments. The feasibility of such projects and durability of project outcomes are verified in a 

budgeting process. The Tokyo Metropolitan Assembly's approval shall be given to the projects at the end 

of process. With an evaluation approach and criteria determined and eligible projects selected through 

appropriate processes, both third-party characteristics and expertise are ensured. 
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(3) Management of Proceeds 

Proceeds will be managed by the Bureau of Finance, etc. and appropriately allocated to project categories 

in accordance with laws and regulations. Full proceeds shall be allocated within the fiscal year and until 

then, proceeds will be held as cash or cash equivalents. Financial accounting shall be examined by audit 

committee members from the perspectives of accuracy, regulatory compliance, economics, efficiency, 

effectiveness, etc., and approved by the Assembly. Consequently, R&I considers that proceeds will be 

managed appropriately. 

4) Reporting 

Tokyo Metropolitan Govt. will disclose information to clearly explain the allocation of proceeds and social 

outcomes thereof to investors. Such disclosure will be made on the Tokyo Metropolitan Govt.'s website, 

which comprises an allocation plan before the issuance of Tokyo Social Bonds and the results of the 

allocation in the year after the issuance. R&I considers Tokyo Metropolitan Govt.’s reporting to be 

appropriate. 
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Outline of the Issuer 

 Tokyo Metropolis is the capitol of Japan with a population of about 14 million and a world-leading 

megalopolis. 

 In March 2021, the Tokyo Metropolitan Govt. formulated the “Future Tokyo: Tokyo’s Long-Term Strategy” 

(hereinafter referred to as the "Future of Tokyo" Strategy), which lays out its vision for Tokyo in the 

2040s, strategies to be implemented up to 2030 to achieve that goal, and the Promotion Project to 

implement such strategies. The "Future of Tokyo" Strategy sets out the direction of future policies as 

"the realization of a sustainable society where growth is compatible with maturity, placing a person as 

the driving force for Tokyo's development at the center thereof." This is in line with the philosophy of the 

SDGs to create an inclusive society where no one will be left behind. Based on this idea, Tokyo 

Metropolitan Govt. considers that its core policy is realizing Tokyo where people who are close to each 

other and rich in diversity and inclusion can shine. 

 In 2020, the quick worldwide spread of the novel coronavirus or COVID-19 infection had significant 

impacts on the lives of people also in Japan, in terms of shrinking economic activity, an increasing 

burden on healthcare systems, etc. The stream has arisen particularly in Europe to aim at "better 

recovery" from the COVID-19 pandemic while coping with climate change. By extending the stream to 

the perspective of realizing sustainable life, Tokyo Metropolitan Govt. intends to work to advance a 

sustainable recovery. 

 In addition, Tokyo Metropolitan Govt. has been proactively making efforts to contribute to solving social 

issues through sustainable finance such as the establishment of the Tokyo ESG Fund, implementation 

of the Tokyo Financial Award and issuance of Tokyo Green Bonds. 

 Based on the above, Tokyo Metropolitan Govt. will issue Tokyo Social Bonds to secure financial 

resources for the realization of Tokyo where people shine and the achievement of a sustainable 

recovery. It will further promote ESG investment in Japan, as well as helping individuals and businesses 

in need of social support in Tokyo. 
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■Initiatives for the "Future of Tokyo" Strategy (20 visions for Sustainable Tokyo 2040) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[Source: "Future of Tokyo" Strategy] 
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1. Use of Proceeds 

(1) Eligible Projects 

 

 Proceeds from the issuance of the Tokyo Social Bonds will be allocated to projects that meet the 

following three requirements: 

 

① A project must be targeted at individuals in need of social support. 

② Clear social benefits are expected (in terms of the generation of a new benefit or maintenance of 

an existing benefit) and such benefits can be assessed quantitatively. 

③ Financial resources can include municipal bonds in accordance with the provisions of Article 5 of 

the Local Finance Act and other applicable laws and regulations. 

 

The table below shows such projects eligible for allocation that meet the three requirements described 

above and are specifically assumed in each project category, and social issues to be addressed. 

 

Project 

categories 
Projects for allocation Social issues 

Education 

Improvement of schools for 

special needs education 

supporting proactive efforts toward the 

independence and social participation of 

young children, pupils and students with 

disabilities 

Establishment of Challenge 

schools 

Providing educational opportunities to 

students, etc. who have not attended classes 

in their elementary and/or junior high school 

days 

Employment  

continuity 

and 

generation 

Improvement of employment 

and job placement promotion 

facilities, etc. 

Providing employment and job placement 

support to Tokyo residents 

Deposits related to TMG's 

financing scheme for SMEs 

Securing SMEs' business continuity and 

operations stability 

 

 Under SBP2020, the targets of a social project comprise people with disabilities, unemployed, and other 

vulnerable groups, including as a result of natural disasters. The requirement ① described above reflects 

the principle. 
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Overview of projects to which proceeds are allocated 

< Improvement of schools for special needs education > 

 The origin of the Tokyo Metropolitan Schools for Special Needs Education is a private technical school for 

the blind, which was founded in 1908, and TMG has long been engaged in the education of people with 

disabilities. 

 Special needs education, which is based on the perspective of supporting proactive efforts toward the 

independence and social participation of young children, pupils and students with disabilities, shall grasp 

the educational needs of each of such children and provide appropriate guidance and necessary support 

so that they can enhance their abilities and improve or overcome living and learning difficulties. 

 It will be implemented in all schools where young children, pupils and students who need special support 

are enrolled, including those who have developmental disabilities without intellectual delay as well as 

those with disabilities conventionally recognized as being subject to special education. 

 Special needs education is not limited to education for young children, pupils and students with disabilities, 

but is the basis for the formation of a multicultural society where various people can play an active role 

while recognizing the presence or absence of disabilities and other individual differences. It has important 

implications for Japan's present and future society. 

 Schools for special needs education are established to enhance special needs education. Tokyo 

Metropolitan Govt. is working to expand and improve such schools to enrich the educational environment 

of schools, above all, for students with intellectual disabilities, according to the future estimation of the 

number of enrolled students. By securing the required number of classrooms, Tokyo Metropolitan Govt. 

is proceeding with the elimination of partition classrooms and diverted classrooms. 

 In order to realize steady corporate employment of students with mild to moderate intellectual disabilities, 

Tokyo Metropolitan Govt. has been working to increase the number of vocational development courses 

that provide basic occupational education and establish an education for the sickly department to enhance 

in-hospital visiting education. It is also building a guidance system that can flexibly respond to fluctuations 

in the number of enrolled students by making bases with the in-hospital visiting education function. 

 The social issue Tokyo Metropolitan Govt. recognizes is supporting proactive efforts toward the 

independence and social participation of young children, pupils and students with disabilities. 

■Origin of the Tokyo Metropolitan Schools for Special Needs Education 

Type of disabilities 

Forerunner of TM schools for 

special needs education 

Established 

in 

School name as of 2016 

For the Blind Technical School for the Blind 1908 Tokyo Metropolitan Bunkyo School for the Blind  

For the Deaf 

Tokyo Metropolitan School 

for the Deaf 

1926 Tokyo Metropolitan Otsuka School for the Deaf 

For the Physically 

Disabled 

Tokyo Metropolitan Komei 

School 

1932 

Tokyo Metropolitan Komei School for Special 

Needs Education  

Health impaired 

Tokyo Metropolitan Kurume 

School  

1936 

Tokyo Metropolitan Kurume School for Special 

Needs Education 

Intellectually disabled 

Osaki Junior High Branch 

School in Shinagawa-ku 

1947 

Tokyo Metropolitan Seicho School for Special 

Needs Education 
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■The number of public schools for special needs education in Tokyo (as of October 15, 2020) 

[Source: Tokyo Metropolitan Govt.'s website] 
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< Establishment of Challenge schools > 

 A Challenge school is an independent day and evening school primarily to accept students who have not 

attended classes in their elementary and/or junior high school days or who have dropped out of high 

school due to long-term absence, etc. It provides a comprehensive course in a class system divided into 

the three parts of morning, afternoon and night classes. While students usually take four years to graduate, 

taking a course in other parts will also allow them to graduate the school in three years. 

 Tokyo Metropolitan Govt. has announced its purpose of establishing Challenge schools in Tokyo as "In 

order to respond to changes in part-time high schools, an increase in the number of dropouts from full-

time high schools, etc. from the viewpoint of developing an education environment where every student 

who has motivation and enthusiasm to gain higher education can have a fruitful high school life, amid the 

diversification of students studying in Tokyo metropolitan high schools." 

 Based on this concept, Kirigaoka High School opened in 2000 followed by four more schools being 

currently open, and two new schools are scheduled to open by 2025. 

 A Challenge school provides each student with careful support and enriched services of counseling and 

educational consultation. It has a comprehensive course offering more elective subjects than a regular 

course, allowing students to take specialized classes. Students can enjoy education suited to their 

lifestyles and pace of study. The school is also characterized by, for instance, its credit system whereby 

each student can develop his/her own schedule and therefore everyone can deepen learning of fields in 

which a student is interested. 

 The social issue Tokyo Metropolitan Govt. recognizes is providing educational opportunities to students, 

etc. who have not attended classes in their elementary and/or junior high school days. 

■Structure of a Challenge school 

Slogan Description 

Any time you like 
Class system divided into the three parts of morning, afternoon, and night 

classes 

What you want Credit system/ comprehensive course 

From where you like 
Subjects for basic content 

Ample instruction in accordance with students' learning levels 

As much as you like 
Students usually take four years to graduate and can take more subjects than 

full-time high schools ⇒ Also can graduate in three years 

Through experience School subjects ⇒ Welfare activities, Volunteer activities, etc. 

While valuing hearty contact 
Small-group instruction, Enriched consultation activities for educational 

counseling, subject selection guidance, etc. 

Everyone can learn Philosophy: Accepting students with motivation and enthusiasm to learn 

Open to a local community 
School supported and nurtured by a locality ⇒ Focusing on experimental 

study through a local community's cooperation 

[Source: Tokyo Metropolitan Govt's website] 
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< Improvement of employment and job placement promotion facilities, etc.> 

 The Tokyo Metropolitan Govt. has established and operates the Tokyo Shigoto (Work) Center (Iidabashi) 

and the Tokyo Shigoto Center Tama (Kokubunji) as "one-stop service centers for work" to support the 

employment and job placement of Tokyo residents. The Shigoto Centers provide consistent job-related 

services extending from detailed consultation (career counseling) based on each person's aptitude and 

situation, various seminars and skill development programs to help acquire knowledge and skills that are 

useful for seeking jobs and being employed, to the provision of job information and placement service. 

Everyone who seeks a job in Tokyo can use the Centers even if he/she is a non-Tokyo resident. 

 The social issue Tokyo Metropolitan Govt. recognizes is providing employment and job placement support 

to Tokyo residents. 

 

■ Outline of the Tokyo Shigoto Center Tama 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

[Source: Materials provided by Tokyo Metropolitan Govt.] 
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< Deposits related to TMG's financing scheme for SMEs > 

 Tokyo Metropolitan Govt.'s financing scheme for small and medium-sized enterprises (SMEs) is 
intended to help SMEs, which may have difficulty receiving loans from market financial institutions, 
smoothly procure funds necessary for their businesses under cooperation between the three of 
Tokyo Metropolitan Govt., the Tokyo Credit Guarantee Association and financial institutions. Deposits 
are funds deposited as resources for loans by Tokyo Metropolitan Govt. into financial institution 
accounts. 

 Many of SMEs have poor collateral and low levels of profits, and their financial bases are not necessarily 

strong. Therefore, SMEs are often vulnerable to economic downturn and employees can be exposed to 

risk of unstable employment. Supporting such SMEs in cash flow management will lead to business 

continuity and continued employment. 

 Particularly from 2020 onward, support for business operators whose activities have been affected by the 

COVID-19 outbreak is a critical issue in the society. The TMG's financing scheme is a pillar of initiatives 

to support such business operators. 

 Loans provided amid the COVID-19 pandemic are intended to support businesses in financing until 

circumstances are normalized. As all proactive steps to prevent employment loss are expected, such 

loans play an important role to supplement the government policy, as well as backing local economy and 

companies with rapid support. 

 The social issue Tokyo Metropolitan Govt. recognizes is support in, for instance, securing SMEs' business 

continuity and operations stability 

■ TMG's financing scheme for SMEs 

 

 

① Loan application

④ Loan execution

② Guarantee application

④ Payment of guarantee fee ③ Assumption of guarantee

⑤ Payment in subrogation

    (in the event of default by borrowers)

④ Subsidy for guarantee Deposit

⑥ Subsidy for loss

SMEs financial institutions

Credit Guarantee

Association

 Tokyo Met. Govt.

Credit guarantee    Have Credit Guarantee Association guarantee loans from financial institutions to facilitate 

SMEs finance. 

Deposit     Deposit funds for part of sources of loans at financial institutions 

Subsidy for guarantee    Provide a subsidy for part of credit guarantee fees in order to reduce the financing burden 

on SMEs, etc. 

Subsidy for loss    Make up some loss incurred due to payment in subrogation in order to encourage Credit 

Guarantee Association to make proactive guarantees. 
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[Source: Materials provided by Tokyo Metropolitan Govt.] 

 

(2) Goals of Eligible Projects Are Positive Social Outcomes 

 The benefits and impacts of eligible projects are summarized below. 

 

 

 

 

 

 

 

 

 

 

Positive social outcomes 

■Improvement of schools for special needs education 

 Schools for special needs education, which are based on the perspective of supporting proactive efforts 

toward the independence and social participation of students with disabilities, are schools that grasp the 

educational needs of each of such students and help them enhance their abilities and improve or 

overcome living and learning difficulties by providing appropriate guidance and special support. 

 Special needs education is not limited to education for young children, pupils and students with disabilities, 

but is also the basis for the formation of a multicultural society where various people can play active roles 

while recognizing the presence or absence of disabilities and other individual differences. It has important 

implications for Japan's present and future society. 

■Establishment of Challenge schools 

 A Challenge school is intended to provide educational opportunities for students who have not attended 

classes in their elementary and/or junior high school days or who have dropped out of high school due to 

long-term absence, etc., in order to respond to students' willingness to take on challenges for learning. 

 It adequately provides counseling to students and takes care of them. Students can find elective classes 

in more subjects than a regular course, including specialized ones. Challenge schools contribute to 

students' paths to higher education or occupations after graduation. It is the basis for the formation of a 

multicultural society where various people can play active roles and has important implications for Japan's 

present and future society. 

■Improvement of employment and job placement promotion facilities, etc. 

 Tokyo Metropolitan Govt. manages Shigoto Centers to back Tokyo residents with employment and job 

placement support. The Shigoto Centers provide consistent job-related services extending from detailed 

consultation (career counseling) based on each person's aptitude and situation, various seminars and 

Eligible projects Benefits Benefits and impacts of eligible projects

žDirect benefits
Enhancement of knowledge and experience by providing targeted

individuals with places for learning

Indirect benefits žFormation of a multicultural society

žDirect benefits
žEnhancement of knowledge and experience by providing targeted

individuals with places for learning

Indirect benefits Formation of a multicultural society

žDirect benefits
žEnhancement of knowledge and skills by providing targeted

individuals with places for learning

žRecovery in local economy and promotion of sustainable local

economic growth

Securing of employees for companies

žDirect benefits
Reduction of customers' (companies' and sole proprietors')

finacial burdens

Companies' business continuity

Indirect benefits Continuous employment of company employees

Recovery in local economy and promotion of sustainable local

economic growth

Establishment of

Challenge schools

Improvement of

employment and job

placement promotion

facilities, etc.
Indirect benefits

Deposits related to

TMG's financing

scheme for SMEs

Improvement of

schools for special

needs education
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skill development programs to help acquire knowledge and skills that are useful for seeking jobs and 

being employed, to the provision of job information and placement service. 

 By helping Tokyo residents obtain employment, the centers contribute toward the securing of employees 

for companies and a recovery in local economy, and the promotion of sustainable local economic growth. 

 

■Deposits related to TMG's financing scheme for SMEs 

 Supporting the financing of small and medium-sized enterprises, which are easily affected by business 

conditions and may have difficulty receiving loans from market financial institutions, will reduce the 

financial burden and credit deterioration of such enterprises. In particular, maintaining the corporate 

foundation even in the current severe business environment amid the COVID-19 pandemic will prevent 

employment suspension and promote employment continuity and generation, as well as enabling smooth 

business resumption after circumstances improve. It plays an important role as all precautions to prevent 

job loss are expected. 

 Institutional loans are targeted for a broad base of companies and as a result, contribute to the 

maintenance and creation of large employment opportunities. Supporting companies' cash flows 

contributes to a recovery in local economy and the promotion of sustainable local economic growth, 

having many positive ripple effects. 

The four projects to which proceeds from social bond issuance are to be allocated will contribute to the 

formation of a multicultural society, a recovery in local economy and the promotion of sustainable local 
economic growth, as well as conferring direct benefits to targeted individuals. Since deposits related to 

TMG's financing scheme for SMEs are in the form of loans by the private sector with guarantees by the 

guarantee association, the project will not put pressure on the private sector business. Given no specific 

factor in other projects, R&I has evaluated that they will provide positive outcomes for the society as a whole. 
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Checks against project categories illustrated in SBP2020 

 The table below shows eligible projects corresponding to the project categories illustrated in SBP2020 

and targeted individuals. 

 

Projects Project categories in SBP2020 Targeted individuals 

Improvement of 

schools for 

special needs 

education 

Access to essential services Young children, pupils and students 

with disabilities 

Establishment of 

Challenge 

schools 

Access to essential services Students, etc. who have not been able 

to capitalize on their abilities and 

aptitudes 

Improvement of 

employment and 

job placement 

promotion 

facilities, etc. 

Access to essential services 

Socioeconomic advancement and 

empowerment 

Individuals in need of employment or 

job placement support 

Deposits related 

to TMG's 

financing 

scheme for 

SMEs 

Employment generation, and programs 

designed to prevent and/or alleviate 

unemployment stemming from 

socioeconomic crises, including through 

the potential effect of SME financing and 

microfinance 

Socioeconomic advancement and 

empowerment 

Small and medium-sized business 

operators who need financing to 

stabilize operations and their 

employees 
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2. Process for Project Evaluation and Selection 

(1) Incorporation into Comprehensive Objectives, Strategies and so on 

 The Tokyo Metropolitan Govt. formulated the “Future Tokyo: Tokyo’s Long-Term Strategy”, which lays out 

its vision for Tokyo in the 2040s, strategies to be implemented up to 2030 to achieve the vision, and the 

promotion project to implement such strategies. 

 The strategies described above encompass eligible projects to which proceeds from social bonds are 

allocated. For each project, social issues to be addressed are incorporated appropriately, with objectives 

and plans thereof clarified. 

 The strategies are organized also from the perspective of SDGs and function as a roadmap for Tokyo to 

achieve SDGs. More sustainability has been pursued in such strategies, since all initiatives that constitute 

each strategy were brushed up also from a SDG viewpoint. 

■Tokyo Metropolitan Govt.'s strategies toward 2030 

 

 

 

 

 

 

 

 

 

 

[Source: The "Future of Tokyo" Strategy] 

■Mapping between projects and SDGs 

 

 

 

 

 

 

 

[Source: Prepared by R&I from disclosed documents of Tokyo Metropolitan Govt.] 

Eligible projects Aims of SDGs

Improvement of schools for

special needs education

Establishment of Challenge

schools

Improvement of employment and

job placement promotion

facilities, etc.

Deposits related to TMG's

financing scheme for SMEs
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(2) Criteria for Project Evaluation and Selection 

 With regard to eligible projects to which proceeds from the issuance of Tokyo Social Bonds are allocated, 

criteria for project evaluation and selection were determined as follows. 

① A project must be targeted at individuals in need of social support. 

② Clear social benefits are expected (in terms of the generation of a new benefit or maintenance of an 

existing benefit) are expected and such benefits can be quantitatively assessed. 

③ Financial resources for projects can include municipal bonds in accordance with the provisions of 

Article 5 of the Local Finance Act and other applicable laws and regulations. 

 The criteria ① described above was set in consideration of the item given as examples of individuals 

targeted by social projects in SPB2020, i.e. people with disabilities, undereducated, unemployed, and 

other vulnerable groups, including as a result of natural disasters. 

(3) Process for Determining Project Evaluation and Selection 

 Eligible projects to which proceeds from the issuance of the Tokyo Social Bonds will be allocated shall be 

selected from those which meet the three criteria listed in (2) Criteria for Project Evaluation and Selection 

after coordination between the Tokyo Metropolitan Govt. Bureau of Finance and the bureau managing 

business establishments, prior to the issuance of the bonds. If any of such eligible projects is found to be 

a direct cause of a significant negative impact in environmental and social aspects, it will be excluded 

from the eligible projects. 

 It is stipulated that a local government can issue municipal bonds according to its budget if provided in 

the Local Government Finance Act and other laws. The budget must be approved by an assembly before 

the start of a fiscal year. Tokyo Metropolitan Govt. bonds including the Tokyo Social Bonds are issued in 

accordance with such procedures, and the feasibility of eligible projects and the durability of outcomes 

are verified in the process of budgeting. As a result, the adequacy of the process for determining project 

evaluation and selection can be secured in terms of governance. 

Projects are selected after coordination between the Tokyo Metropolitan Govt. Bureau of Finance and the 

bureau managing business establishments. When a budget is made, the feasibility of eligible projects and the 

durability of outcomes are verified. The process ends with an assembly's approval. With an evaluation 

approach and criteria determined and eligible projects selected through appropriate processes, both third-

party characteristics and expertise are ensured. 
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3. Management of Proceeds 

 Expenditures of local governments in each fiscal year must be covered by the revenue for that year. 

Therefore, proceeds from the Tokyo Social Bonds issuance shall be allocated to eligible projects in the 

business year, in principle. Information on such projects to which proceeds will be allocated and the 

amount thereof shall be determined after confirmation of the implementation status, etc. by the Bureau of 

Finance with the bureau managing business establishments and disclosed before the issuance. 

 After the issuance of the Tokyo Social Bonds, proceeds to be allocated to eligible projects will be managed 

for clarified use thereof, for instance, through the sorting of a revenue budget according to the accounting 

classification (by title, item, and section) under the Tokyo Metropolitan budget administration rules. In 

regard to Tokyo Metropolitan Govt.'s revenues and expenditures, including those related to projects to 

which the proceeds have been allocated, financial statements are prepared after the end of each fiscal 

year and examined by the audit committee members. With audit comments given, such statements will 

be subject to an assembly's approval thereafter. 

Proceeds from the Tokyo Social Bonds issuance will be managed by the Bureau of Finance, etc. through 

appropriate separation from other matters according to laws and regulations. Full proceeds shall be allocated 

within the fiscal year and until then, proceeds will be held as cash or cash equivalents. Financial accounting 

shall be examined by audit committee members from the perspectives of accuracy, regulatory compliance, 

economics, efficiency, effectiveness, etc., and approved by the Assembly. Consequently, R&I considers that 

proceeds will be managed appropriately. 
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4. Reporting 

(1) Overview of Disclosure 

 Reporting will be made as follows: 

Items Timing 

Framework On a constant basis 

Determining an eligible project 

・Project category 

・Project to which proceeds are allocated 

・Expected outcomes 

・Amount to be allocated (in millions of yen) 

 

Before issuance of bonds 

 

Outcomes of projects to which proceeds were allocated 

・Project category 

・Project to which proceeds were allocated 

・Outcomes 

・Amount allocated (in millions of yen) 

 

In the year following 

issuance 

 

Details of any significant event such as a change in  

eligible projects 

Upon occurrence of an 

event 

 

(2) Impact Reporting 

 Tokyo Metropolitan Govt. discloses information on the outcomes of eligible projects to which proceeds 

are allocated when announcing the results of such allocation in the year following the issuance of Tokyo 

Social Bonds. 

 It is difficult to disclose impact navigators, since not a few projects need time to see social outcomes. 

Information on any significant event such as a change in eligible projects shall be announced upon 

occurrence thereof. 

 

Project categories Projects Expected outcomes 

Education 

Improvement of schools for 

special needs education 
School capacity  

Establishment of Challenge 

schools 
School capacity 

Employment continuity 

and generation 

Improvement of employment 

and job placement promotion 

facilities, etc. 

Number of facilities users 

Deposits related to TMG's 

financing scheme for SMEs 

Number of loans 

Total amount of loans 

 

Tokyo Metropolitan Govt. shall disclose to investors its materials clearly explaining the allocation of proceeds 

and social outcomes thereof. The disclosure of a schedule of proceeds allocation will be published before the 

issuance of Tokyo Social Bonds and the results of the allocation will be in the year following the issuance, on 

the Tokyo Metropolitan Govt.'s website. R&I considers Tokyo Metropolitan Govt.’s reporting to be appropriate. 

(End of Document) 
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[Disclaimer] 

Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating 

Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office 

Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require 

measures to be implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating 

Activities, as well as measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the 

purpose of environmental conservation and social contribution, with the principles etc. compiled by public organizations or 

private organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any 

matters other than the alignment (including but not limited to the alignment of a bond issue with the framework and the 

implementation status of the project subject to financing).  Second Opinions do not certify the outcomes and other qualities of 

the projects subject to the financing. Hence, R&I will not be held responsible for the effectiveness of the projects, including their 

outcomes.  Second Opinions are not, in any sense, statements of current, future, or historical fact and should not be interpreted 

as such, and Second Opinions are not a recommendation to purchase, sell, or hold any particular securities and do not constitute 

any form of advice regarding investment decisions or financial matters.  Second Opinions do not address the suitability of an 

investment for any particular investor.  R&I issues Second Opinions based on the assumption that each investor will investigate 

and evaluate the securities which they plan to purchase, sell, or hold for themselves.  All investment decisions shall be made 

at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be 

reliable.  However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  

R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, 

merchantability, fitness for any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to 

errors, omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in 

Second Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of 

the damage, including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-

monetary damage, and any other damage, and including expenses for attorneys and other specialists), whether in contract, tort, 

for unreasonable profit or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding 

Second Opinions belong to R&I.  Use of Second Opinions, in whole or in part, for purposes beyond personal use (including 

reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing 

Second Opinions for subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 

Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 

written in Japanese and the information written in languages other than Japanese the information written in Japanese will 

take precedence.  

 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through 
numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond 
Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been registered 
since 2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond Issuance, a 
project by the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 

There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 


